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SUBJECT: SOYBEAN SITUATION 

REF: MADRID 3018 

1 . ACCORDING TO TRADE SOURCES ON APRIL 6, 1978 CAT 
AGREED TO PURCHASE 30,000 METRIC TONS OF SOYBEAN OIL 
FROM LOCAL CRUSHERS. IT APPEARS THAT FROM THIS POINT 
ON CAT IS GOING TO GO ON A HAND-TO-MOUTH SOY OIL 
BUYING SYSTEM. CRUSHERS SEEM TO HAVE ACCEPTED THIS 
SITUATION AND DO NOT APPEAR TO BE EXCESSIVELY 
CONCERNED WITH RESPECT TO POSSIBLE DISRUPTIONS IN THEIR 
CRUSHING PROGRAMS. THE CONSENSUS OF THE TRADE IS THAT 
FOR THE TIME BEING SOYBEAN IMPORTS WILL NOT BE RE- 
STRICTED BY CAT’S NEW OIL PURCHASING POLICY. 

2. TRADE SOURCES INDICATE THAT THUS FAR IN THE CURRENT 
YEAR SOME 140,000 TO 150,000 METRIC TONS OF SOYBEAN OIL 
HAVE BEEN COMMITTED FOR EXPORT. THESE SAME SOURCES 
INDICATE THAT DESPITE SUCH LARGE EXPORT COMMITMENTS THE 
LOCAL SOYBEAN OIL MARKET IS ESSENTIAL TO THEIR OPERATIONS 
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ESPECIALLY CONSIDERING THEIR INVOLVEMENT IN THE REFINING 
PROCESS. THE SITUATION BEARS CLOSE MONITORING AND WE 
WILL CONTINUE TO REPORT DEVELOPMENTS. STABLER 
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